Attachment 20A: Capitalized Assets Purchased, USSGL 8802, and
Statement of Financing Adjustments

Capitalized Assets Pur chased

Treasury requires dl Federa Agenciesto capture the current year purchases that are capitalized
into memorandum USSGL accounts 8801/8802. Amounts recorded into accounts 8801/8802
should include only amounts capitalized in the current year that aso represent delivered orders
in the current year. Corrections to add assets to the books which were delivered in prior years
(expensed in prior years or found assets) are not posted to 8801/8802. These accounts are
used to populate line 15 in the Statement of Financing and are adso used to determine more
accurate dimination information. These accounts must identify whether the current year
capitalized purchaseis Non-Federa (N) or Federd (F), and if Federd, the Federd trading
partner must be identified.

At thistime, DoD is not fully compliant with the requirement to report using the 8801/8802
accounts, however many DoD legacy trid baances do identify inventory purchases, and some
property systems may have details avallable to identify deliveries of capita purchases by date.
Efforts should be made to andyze information available and report actua amounts to populate
USSGL accounts 8801/8802 where possible. If information is not available, make your best
edimate using the information thet is available or an estimation methodology. If some actud
datais available to support your 8801/8802 entry, record those portions separately and
recognize as a supportable entry. Record entries for unsupportable portions separately

A detailed 8801/8802 transaction scenario is found at the Treasury website
http://mwww.fmsitreas.gov/ussgl and clicking on Approved Scenarios, then Proprietary
Scenarios, and findly Memorandum Accounts for Current-Y ear Asset Activity — Purchases
Scenario.

The Treasury website includes the guidance for the current Chart of Accounts, Account
Descriptions, and Accounting Transactions. The following transactions apply:

E202 To record activity for current-year purchases of assets.
Transaction Origin: USSGL implementation guidance; Memorandum Accounts for Current-
Year Asset Activity - Purchases
Comment: USSGL transactions that reference this transaction: B302, B304, B306, B334,
B346, B404, C132, C134, D102, D104, D106, D108, D110, D114, D116, D132, and
D134.
M emorandum Entry
Debit 8802 Purchases of Capitdized Assets
Credit 8801 Offset for Purchases of Capital Assets
Budgetary Entry
None
Proprigtary Entry
None
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F255 To record the closing of memorandum accounts for purchases.
Transaction Origin: USSGL implementation guidance; Memorandum Accounts for Current-
Year Asset Activity - Purchases
Budgetary Entry
Debit 8801 Offset for Purchases of Capita Assets
Credit 8802 Purchases of Capitalized Assets
Proprigtary Entry
None

Statement of Financing Adjustments

An asset account with a“Fin 15" atribute can be used to bring the Statement of Financing into
agreement with the Statement of Net Cost. Only this “adjustment” amount should be reported
with a“Fin 15" atribute.

Line 27 of the Statement of Financing may aso be used to adjust amount on other lines of the
Statement of Financing. However, it isimperative that the “PMI 31" attribute be used with any
adjustments being made to Line 27 of the Statement of Financing.

The absolute vaue of the amount needed to “adjust” the Statement of Financing must be
forwarded to cynthiarobinson@dfasmil of the Agency Wide Financid Statements Directorate
by the 13" caendar day for quarterly statements. Thisinformation is required by the 19th
cdendar day for year-end statements. This adjustment must dso be included in the
unsupported amount in the JV metric whether ajourna voucher was actualy prepared or not.

Any questions about this guidance should be directed to Cynthia Robinson at 317-510-7112.
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